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MRA also suspends loan classification till June 30

The Microcredit Regulatory Authority (MRA) on Sunday relaxed loan classification policy to ease the situation for its

nearly 25 million small borrowers amid coronavirus outbreak. A circular issued on the day asked micro finance

institutions (MFIs) to refrain from classifying any loans adversely until June 30 in case borrowers failed to pay back

the loan as per the schedule. "We issued a circular directing all MFIs not to classify any loans until June 30 if they

are not serviced timely during the period," Amalendu Mukharjee, executive vice chairman of MRA told Dhaka

Tribune yesterday. According to the circular, MFIs were asked not to classify any loans adversely until June 30 from

January 01, 2020. The circular said the global economy was going through a crisis phase due to the coronavirus

outbreak and Bangladesh was also witnessing its negative impact.  The MRA hoped such policy relaxation would

help the small borrowers to cope up with the difficult situation.  According to the circular, the directive was issued

as per the Microcredit Regulatory Authority Act, 2006. 
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https://www.dhakatribune.com/business/regulations/2020/03/22/mra-also-suspends-loan-classification-till-

june-30

Coronavirus: No additional charge for delayed gas bill payment

The household consumers will not be charged extra for delayed payment of gas bills until June this year due to

coronavirus outbreak. An official circular issued by the Energy and Mineral Resources Division said a huge number

of household consumers have to be present in the banks to pay gas bills which may increase the risks of

coronavirus transmission, reports UNB. Considering this, the government has decided to relax the household

consumers’ bill payment timeframe as defined by Gas Distribution Regulations 2014, it said adding that the

consumers can now pay their bills of February-May at any convenient time in June 2020 without any extra charge.  

Meanwhile, the Power Division has issued a similar circular asking the Bangladesh Energy Regulatory Commission

(BERC) to take steps to relax the deadline of payment of February-April bills. So, the electricity distribution

companies will take measures as per the BERC instruction to relax the time limit for bill payment.

https://www.dhakatribune.com/business/2020/03/22/coronavirus-no-additional-charge-for-delayed-gas-bill-

payment
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For more: http://www.theindependentbd.com/post/242046

Economy braces for soft landing: BB

The disruption in global supply chain caused by the pandemic will dampen the country's economic growth prospect

by the end of this fiscal year, predicts the central bank. "Looking ahead, domestic economic activities will remain

buoyant due to strong remittance inflow despite the slowdown in export and import growth," the Bangladesh

Bank, or BB, said in its latest quarterly update. But slowing global economic growth, Covid-19-induced disruption in

the global supply chain, is likely to dampen the growth prospect during fiscal year 2019-20, it said. Supply chain

management is the management of the flow of goods and services and includes all of the process that transforms

raw materials into finished products. The central bank's views came against the backdrop of rising cases of Covid-

19 across the world, including Bangladesh. 

https://today.thefinancialexpress.com.bd/first-page/economy-braces-for-soft-landing-bb-1584895967

Coronavirus: Banks under pressure to pay clients

Banks are experiencing additional pressure in paying clients as depositors are withdrawing money more than any

normal time apparently out of fear for any lockdown due to the coronavirus outbreak.  “We had to pay almost

double to clients on Thursday compared to previous days,” said Nizamuddin, assistant general manager (AGM) and

in-charge of the Jatiya Press Club branch of state-owned Agrani Bank Ltd. He said they faced similar pressure on

Sunday, the first working day of the week. Another official of the branch located adjacent to Bangladesh Secretarial

said they normally release about Tk 2.5 crore every day. But the branch had to pay about Tk 5 crore each on

Thursday and Sunday, he added. The same experience is shared by Maksud Hossain, AGM of Janata Bank at the

Bidyut Bhaban branch on Abdul Gani Road. He said many people have been withdrawing additional money from

Thursday last.   
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Taming coronavirus rampage: BB rises to the occasion

In an unprecedented move, the central bank yesterday said it will buy Treasury bills and bonds from banks and non-

bank financial institutions (NBFIs) to tackle the impending economic slowdown brought on by the coronavirus

pandemic.  The government securities from the secondary bond market will be purchased such that liquidity

management of banks and NBFIs will not face any impediment due to the coronavirus pandemic, according to a

central bank notice. The central bank will purchase the securities on the market rate, which will be determined by

auction. The interest rate on the government securities was between 7.10 per cent and 9.10 per cent as per the

immediate auctions. The decision has come after the Reserve Bank of India had declared to buy bonds on the open

market for a total of Rs 100 billion ($1.35 billion) to protect its economy from the ongoing crisis arriving from the

novel coronavirus outbreak. 

https://www.thedailystar.net/business/banking/news/taming-coronavirus-rampage-bb-rises-the-occasion-

1884556
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https://www.newagebd.net/article/102970/rmg-export-order-cancellation-suspension-race-near-to-15b

Local airlines battling an existential crisis

Local airlines -- Biman, US-Bangla, Novoair and Regent -- are on course to losing Tk 350 crore in revenue just this

month alone for the coronavirus pandemic, which has forced countries to close borders and brought air travel to a

near-halt. The international route-focused Regent Airways is reeling the most from the crisis: it has temporarily

suspended its operation from yesterday. "This was the hardest decision, but we had no other option as all of our

international routes are now shut," Imran Asif, chief executive officer of the airline, told The Daily Star yesterday.

On Saturday, the airline suspended operations as per a government direction to its last destination: Singapore. The

government has cut air connectivity with 10 countries until March 31 to curb the spread of the novel coronavirus in

the country. The countries are: Qatar, Bahrain, Kuwait, Saudi Arabia, the UAE, Turkey, Malaysia, Oman, Singapore

and India. 

https://www.thedailystar.net/business/news/local-airlines-battling-existential-crisis-1884565

Turnover on the stock market yesterday crashed to its lowest since December 11, 2014 amid a thin presence of

buyers despite a regulatory move that aimed to forestall major slides seen a number of times in recent days. An

important indicator of the stock market, it dropped 66 per cent from last Wednesday to Tk 145 crore. DSEX, the

key index of the Dhaka Stock Exchange (DSE), yesterday fell 14.79 points, or 0.37 per cent, to end the day at 3,960,

just a session after the regulator set the floor price of stocks at a level that is quite higher than the market demand.

The Bangladesh Securities and Exchange Commission (BSEC) ordered the bourses to set the floor prices of stocks

on the basis of the average prices of preceding five days, with a view to preventing the securities from sinking

further. In order to implement the order, the bourses had to delay the beginning of trading for three and a half

hours on Thursday.

RMG export order cancellation, suspension race near to $1.5b

The value of RMG export orders cancelled or put on hold by global buyers due to the worldwide coronavirus

outbreak neared $1.5 billion till Sunday, according to the Bangladesh Garment Manufacturers and Exporters

Association data. The BGMEA data showed that a total of 1,089 factories informed the trade body till Sunday about

order cancellation or shipment delay notices they had received from the buyers for export orders involving $1.49

billion. Exporters said that they were getting order cancelation or shipment delay notices from buyers in every

hour as most of the fashion retailers had shut their stores in Europe and North America due to the coronavirus

outbreak. BGMEA president Rubana Huq said that that it was not the complete picture. She said that they prepared

the data compiling the information received from only 347 factories and many exporters were yet to send their

data to the trade body.
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Turnover plummets to five-year-low

https://www.thedailystar.net/business/news/turnover-plummets-five-year-low-1884544
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Confronted with a dizzying drop in prices, oil firms face a real challenge as they try to cut investment spending in

order to survive a coronavirus-induced collapse in demand coupled with a Russia-Saudi Arabia price war.

Investment in oil exploration and production was set to hit just over half a trillion dollars this year according to the

French research body IFPEN, as firms sought to maintain and expand output. But the emergence of the

coronavirus, which has seen nations across the world confine citizens at home and shutter businesses to slow its

spread, has upended all forecasts. The International Energy Agency, which advises oil-importing nations on energy

policy, now expects the first annual drop in oil demand since 2009 during the global financial crisis, as the global

economy tips into recession. The main international benchmark, Brent crude, has fallen from just shy of $60 per

barrel to under $25 this week, before regaining some lost ground. 
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S&P warns 1 in 10 US firms may default on debt

A wave of company defaults is likely to sweep the United States and Europe as measures to contain the

coronavirus spark a recession, S&P Global Ratings said Friday. The agency said it believes the global economy will

go into reverse under the impact of the coronavirus crisis and that companies will see cash flow whither and

financing conditions tighten. "These factors will likely result in a surge in defaults, with a default rate on

nonfinancial corporates in the US that may rise above 10 percent and into the high single digits in Europe over the

next 12 months," said S&P. Central banks in the US and Europe have flooded markets with liquidity and freed up

banks to boost lending in an effort to help firms weather drops in demand and halts in operations due to

confinement measures. S&P said companies rated B- and below will likely suffer most from financing needs and

would face rapid downgrades.

https://www.thedailystar.net/business/news/sp-warns-1-10-us-firms-may-default-debt-1884523

Crude reality: price crash means oil firms must slash spending

https://www.thedailystar.net/business/news/crude-reality-price-crash-means-oil-firms-must-slash-spending-

1884505
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Currency Buying Selling

USD 85.0 85.0

EUR 93.7 93.7

GBP 108.8 108.9

AUD 55.3 55.3

JPY 0.79 0.79

CAD 63.4 63.4

SEK 8.83 8.87

SGD 60.9 61.0

CNH 12.2 12.2

INR 1.18 1.18

Source: Bangladesh Bank

Exchange Rates Lending Vol.

Highest Lowest Weighted avg. (BDT Crore)

19-Mar-20 5.5 4.25 5.15 1,436

18-Mar-20 5.5 4.80 5.21 1,214

16-Mar-20 5.5 5.00 5.16 1,662

15-Mar-20 5.5 4.50 5.19 1,157

12-Mar-20 5.5 4.50 5.15 1,593

11-Mar-20 5.5 4.50 5.21 1,194

10-Mar-20 5.5 4.50 5.21 1,138

Source: Bangladesh Bank
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